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A, REGISTRANT IDENTIFICATION

'NAME OF BROKER-DEALER CASCADIA CAPITAL, LLC | ,' I EOREN OFFICIAL USE ONLY

ADDRESSOF PRINCIPAL PLACE OF BUSINESS (Do not usePO Box No) . | FIRMID.NO.

701 Fifth Avenue, Suite 2600

" (No: and Stx‘eet)

Seattle Lo T L u WA S . ’98104'
' (City) S ‘ B (State) ; . (ZipCode).

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code a-’relephone Numba) .

B ACCOUNTANT IDENTIFICATION

- I'NDEPENDENT PUBLIC ACCOUNTANT whose op1n10n is contamed in: thlS Report* '

: Smith Bunday perman Britton, S o S
‘ ‘ ’ o _ i (Name if mdzvxdual state Iast f rst mtddle name) 7 ; ' o '
11808 Northup Way, #240 coe " Bel],evue . , S “.I‘WA: 98(_)05‘
(Address) . ST ¢ty e o (st o (ZipCode)
CHECKONE:' . -~ -~ e

= Cemﬁed Pubhc Accountant
O Public Accountant o

El Accountant not res1dent in Umted States or any of 1ts possessmns

FOR OFFIGIAI. USE ONI.Y

"‘Clalms for exemptlon ﬁ‘om tke requzrement that the annual report be covered by the Opzmon of an ma’ependent publlc accountant -
must be supported by a statement af facts and ezrcdmstances rehed on as the ba.ﬂs for the exemptwft See Sectzon 240 I 7a:-5 (e) (2) S

, ) Potentlal persons who are to respbnd to- the collectlon of
, _ Information contained in this form are not required to respond
SEC 1410 (06-02) .  unless the form displaysa currently valid OMB control number.
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. OATH OR AFFIRMATION .

1, Lisa Rhee Sl e N : ,swear(orafﬁrm)that to thebestof o
- my knowledge and behef the accompanymg ﬁnanclal statement and supportmg schéduIes pertammg to the ﬁrm of ’
Cascadia Capital, LLC - ~ ., as

_of December 31, : L S ,20 11 ' , are . true and correct, further ‘swe'ar (or affirm) that
nelther the company nor any partner, proprietor, principal ofﬁcer or director has any propnetary interest in any account

’ classified solely as that of a customer, except as follows:

C%amifﬂahx/

Slgnamre :

Controll_e-r _
- Title

Notary Publlc

~This. report * contams (check all apphcable boxes)
k Bl (a) Facing Page.
(b) Statement of Financial Condmon ‘
(c) Statement of Income (Loss).
~(d) Statement of Changes in Fmancral Condltlon o ‘ Pt
{e) Statement of Changes.in Stockholders ‘Equity.or Partners® or Sole Propnetors Caprtal R
(f) Statement of Changes in L1ab111t1es Subordmated to C1a1ms of Credltors ' L
(g) Computation of Net Capital. .- - L BT
“(h) Computation for Determination of Reserve chulrements Pursuant to Rule 15c3 3 o T el
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3 ' R
- (]) A Reconciliation, including appropr:ate explanauon of the Computatlon of Net Capltal Under Rule 150‘3 1 and the '
'Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ‘
(k) A Reconciliation betwecn the audrted and unaudlted Statements of Ftnanclal Cbndmon W1th respect to methods of
consoltdatron A e e . : :
(1) An'Oathor Affirmation.
(m) A ¢opy of the SIPC Supplemental Report - ' ‘ : .
(n) A report descnbmg any matenal 1nadcquacles found to ex1st or found to have exrsted smcc the date of the prevmus audrt.
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- **For condzttons of conf dentlal treatment of certam portwns of thls f lzng, see sectton 240 1 7a-5 (e)(3)
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e SMITH BUNDAY BERMAN BRITTON, P s
. ’ CERTIFIED PUBLIC ACCOUNTANTS T

N

February 22, 2012

To the Member o
- Cascadia Capital, LLC .

e Indepen‘dent Auditorfs Report '

We have audlted the accompanymg statement of ﬁnanclal condrtlon of Cascadla Capltal LLC (a
wholly owned subsidiary of Cascadia Capital Holdings, LLC) as of December 31,2011 that you
" are filing pursuant to rule 17a-5 under the Securities Exchange Actof 1934. This financial

- statement is the responsibility of the Company ] management Our respons1b111ty is to express
an oprmon on thls ﬁnanc1a1 statement based on our audit.

We conducted our audit in aCcordance wrth audltlng standards generally accepted in the Umted >

States of America. Those standards require that we plan and perform the audit to obtain
_reasonable assurance about whether the ﬁnanc1a1 statement is free of matenal misstatement. An

audit includes con31derat10n of internal control over financial reportlng asa basrs for desrgmng

- audit procedures that are appropriate in the crrcumstances, but not for the purpose of expressmg

“an opinion on the effectiveness of the Company’s- internal control over financial reporting.
- Accordingly, we express no such opinion. An audit includes ¢ examlmng, on a test basis, ev1dence ,
' supportmg the amounts and disclosures in the financial statement. An' audlt also 1ncludes
assessing the accounting principles used and mgmﬁcant estimates made by management as well
- as evaluating the overall financial statement presentatwn We beheve that our audlt prowdes a -
: ‘reasonable basrs for our oplmon : o :

Inour oprmon, the financial statement referred to above presents falrly, in a11 materlal respects,

* the financial condition of Cascadia Capital, LLC as of December 31, 2011 in conformrty with -
accountmg pnncrples generally accepted in the Umted States of Amerlca
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CASCADIA CAPITAL, LLC
(A Wholly Owned Subsidiary of Cascadla Capital Holdings, LLC)
STATEMENT OF FINAN CIAL CONDITION o
. AS OF DECEMBER 31, 2011

- ~ASSETS

csh . sagan30l
Recelvables net - o - v - 217,629
 Prepaid andotherassets e 132229

Total assets | o | S B  $5,192,249

LIABILITIES , | R N T
~ Accounts payable - - . o 8132,197.

Intercompany payable to Parent o 13870

Accruedhabﬂltles " SR . —;: '( o 3,542,312

Totalhablhtxes , N R S 3,688,379 ,_ "

MEMBERSEQUITY 150380

Total liabilities and member's equity ~ ~  __$5,192,249

The accompanying notes are an'integral bartof- these ﬁt_i_ancial "St'ét‘ement's,




VLl CASCADIA CAPITAL LLC o '
(A Wholly Owned Subsxdrary of Cascadla Capltal Holdings, LLC)

\ NOTES TO FINAN CIAL STATEMENT

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES :
Nature of Busmess

| _Cascadra Capltal LLC (the Company) is a wholly’ owned subs1d1ary of Cascadla Capltal

Holdings, LLC (the Parent).. The Company was formed on December 1, 2000 (date of inception) .

and currently has the principal purpose of actlng as a broker-dealer and investment banking

~ advisor focusing nationally on companies in the following areas: sustainable industries, -
information technology, consumer and retail, securlty and defense, business services,
manufacturing; transportation and logistics, and industrial. The Company is a registered broker-
dealer with the Securities and Exchange Commission (SEC) and isa member of the F 1nanc1a1
Industry Regulatory Authonty (F IN RA) . :

A summary of the s1gmﬁcant accountmg pohcles apphed in the preparatlon of the accompanymg o
financial statement follows. o ,

' Basns of Presentatlon

The Company s financial statement has been prepared in conformlty wrth accountmg prmclples
~ generally accepted in the United States of Amerlea (GAAP) :

Revenue Recognitlon -

The Company s revenues consist pnmarlly of success fees engagement\ fees and oecasronally
fees earned for other professional services.. Revenue is reco gnizéd when realizable and earned as
defined by when the Company has substantlally completed 1ts obhgatlons per the chent ‘
; agreement I : S L o o ¢

Success fees are speorﬁed in’ the agreement and are typlcally a peroentage of the transactlon | ,
amount but may be also be a set, agreed upon fee. Such fees are usually. reoogmzed at the time -
the client transaction closes dependent upon any addltlonal performance obhgatlons or . .

. contmgencres

‘ Engagement fees are standard for new clients and may be set up as a: morithly fee overa
speclﬁed period of time or a s1ngle payment upfront fee. . In the'event of a ‘monthly fee, revenue B
~ is recognized ratably over the term of the agreement. Non-refundable, single. payment. fees
received at the beginning of an engagement are deferred and reco,gmzed ratably over the :

- estlmated term of the engagement




~ NOTE1-continued: -~

Income Taxes(

The Company is classrﬁed asa dlsregarded entity 1 for federal income tax purposes. Therefore .
. income taxes are the obli gatlon of the member and are. not mcluded in the accompanying
ﬁnancral statement. -
Accounts Receivab’le

The maj onty of the Company ] accounts receivable are due from cornpames in a variety of

industries. Credit is extended on evaluation of a client’s financial condition and, generally,
collatéral is not required. Accounts receivable are due: based on the terms of the signed -

o agreement and are stated at amounts due from clients net of an allowance for doubtful accounts,

if considered necessary by management As of December 31, 2011, an allowance: of $124, 664
was recorded against receivables. Accounts outstanding longer than the contractual payment

~ terms are considered past due. The Company determines its allowance by considering a number

of factors, mcludmg the length of time trade accounts recervable are past due, the Company’s -

" - previous loss history; the client’ ’s current ab111ty to pay its obligation to the Company, and the

condition of the general economy and the industry as a whole. The Company | writes-off accounts;
receivable when they become uncollectible; and payments subsequently received on such™

o recervables are credited to bad debt expense. At its d1scret10n, the Company may assess ﬁnance
charges on its past due recervables ” : ~

The accounts recervable serve as collateral on the Parent s line of credrt
Concentratron of Credlt Rlsk
k Accounts marntarned at the Company s bank are msured by the Federal Deposrt Insurance
o Corporatron (FDIC) The Company routmely marntams bank balances in excess of the FDIC .
insurance lrmrt ( g
The Company s customers are located throughout the Umted States but frOm trme to trme may
include non-US entities. The Company’ 's transactions are generally denommated in USD, /
" however, on occasion it may enter into. an’ agreement with fees denomrnated n another currency
- The ﬁnancral statement 1mpact of forergn currency translatron adjustments 1f any, isnot -
: srgmﬁcant : : :
‘ Use of Estrmates

In prepanng the Company s ﬁnancra} statements 1n confonmty wrth accountmg prmcrples

~ generally accepted in the United States of Amerlca management is required to make estimates

- and assumptions that affect the reported amounts of ‘assets and liabilities and disclosureof .
contingent assets and 11ab111tres at the date of the financial statements, and the reported amounts
of revenues and, expenses dunng the reportmg perrod Actual results could chﬁ’er from those .
g estlmates v , _




- NOTE 1- contmued

Significant estimates 1nc1ude t1m1ng of recogmtron of consultmg and success fees and valuatlon |
- of fees recelved in equlty securities of its cllents . : :

| NOTE 2 CASH AND CASH EQUIVALENTS :

The company considers amounts due from banks and all hlghly 11qu1d investments wrth onglnal _
maturity of three months or less to be cash equrvalents As of December 31, 201 1, the Company
had cash in the amount of $4, 842,391. . : ;

NOTE 3- RELATED PARTY TRANSACTIONS

The Company. has an expense shanng agreement wrth the Parent whereby the Parent pays certain

expenses which are liabilities of the Parent, but charges the related use of these expenses to the

 Company. At December 31, 2011 the Company has a'payable to the Parent relating to these .

- expenses totaling $13,870. Durmg 201 1 the amounts charged to the Company from the Parent
- totaled $171 579 S : R

The Parent is named in the ofﬁce lease in whlch the Company res1des All expenses relating to
this lease are recorded monthly by the Company. Durlng 2011, the Company recorded lease
. expenses, net of sub lease, totahng $402 603

‘The Company through 1ts Parent as sponsor has a 401(k) plan that covers ehgrble employees
Putsuant to the Plan, the Company may make matching contnbutlons at its discretion. For 201 1,
no matching contributions to the Plan were made by the Cornpany The Company recorded ’
$3, 425 of expense regardmg this’ Plan dtmng 201 1 . , ,

NOTE 4 - NET CAPITAL REQUIREMENT )

The Company is subj ect to the Secuntres and Exchange Comm1ssron Umform Net Capltal Rule
(SEC Rule 15¢3-1), which requires the maintenance, of minithum net capital and requires the

ratio of aggregate indebtedness to net cap1ta1 both as deﬁned shall not exceed 15 ‘to 1. The
Company is approved to conduct limited securities business under. SECRuIe 15¢3-1 and
therefore has a minimum net capital requirement of the greater of $5,000 or'six and two thirds
percent (6 2/3%) of aggregate lndebtedness At December 31, 2011, the Company s net capltal
was $1,154,012 which was $908, 120 in excess of its requlred net capltal of $245 892 The
“Company’s. ratro of aggregate mdebtedness to net capltal was 3. 2 tol. - . :

\ NOTE 5- CUSTOMER RESERVE REQUIREMENTS AND POSSESSION AND
CONTROL REQUIREMENTS “

The Company does not receive or hold client funds or secuntres and operates pursuant to V
exernptlon (k)(2)(1) of SEC Rule 15c3 3. R : ,




'-"NOTEG SUBSEQUENTEVENTS R R T

\Management has evaluated subsequent events through February 22 2012 the date thch the
ﬁnanclal statemcnts were avallable to be issued.




